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Re: Reconsideration of Decision No. 68858 ;
~ Arizona-American Water Company, Paradise Valley Water District;
Docket Nos. W-01303A-05-0405 and W-01303A-05-0910

Dear Colleagues:

| have read all the letters in-this docket as well as the Town of Paradise Valley's resolution. |
too am concerned about rate shock, but | am equally concerned about encouraging water
conservation. As we have discussed on numerous occasions, Arizona is in one of the worst
droughts in the history of the state.

For years the Commission has been approving tiered water rates with the goal of promoting
conservation. The Paradise Valley system has a three-tiered inverted block rate design for
residential customers where the second tier starts at 25,001 gallons/month and the third tier
starts at 80,001 gallons/month. = For most other systems with a three-tiered inverted block rate
design, the second tier begins between 3,001-5,001 gallons/month and the third tier begins
between 10,001-15,001 gallons/month. These tiers are set based on the median and average
customer usage. It has been argued that the median and average usages for Paradise Valley
are higher than other Arizona cities because the lots are bigger there. While lot size may play a
small role, the real culprits are the lush lawns, verdant landscaping and elaborate water
features." If desert landscaping is used, then water usage can be dramatically reduced.

As | indicated in my letter of September 7, 2007, if we initiate a proceeding pursuant to A.R.S. §
40-252 to reconsider Decision No. 68858, then we must consider whether a reduction of the
surcharges may have the unintended consequence of discouraging conservation. In that letter |
also stated that the scope of the proposed rehearing needs to be clarified before | am willing to
revisit this matter. | look forward to discussing these issues at a future Staff Meeting.

Sincerely,

(ADpk DAY

William A. Mundell

! See attached editorial and postcard.
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Luxury Propc;iy' M;rketing

8312 East 50'" Street
Paradise Valley, AZ
Offered at $5,200,000

At the end of a quiet cul-de-sac surrounded by mountain views lies this
gracious home wrth the most amazi iwmer fgaiur_e in 1 alley. The
rng spaces are generous and elegant with a smart floor plan. The finishes
and fixtures are top-end. The style is rich and formal. The ground-leve!
main floor has all the major living areas including 6 bedrooms, an office,
3 dining options and a 12 seat theater. The walk-out lower level has 2
bedrooms, a small kitchen and gaming area.

8BD/7BA in 10,094 SF

MLS#2759980

The virtual tour is located aot: www.tourfactory.com/343979

Sandra Baldwin

Extraordinary Properties.
Exceptional Results.

www. BaldwinTearm.com

480.287.5300

EQUITABLE

The Baldwin Team

The Equitable Real Estate Company
7135 East Camelback Road #360
Scottsdale, AZ 85251

PRSRT STD
US POSTAGE
PAID
PHOENIX,AZ
PERMIT NO.750




